Outlook ’'79

Alan Holz: Things to Watch for in 1979:

—Weather effects on Brazilian and Argentinian soybean
crops

—Value of U.S. dollar vs. foreign currencies

—USSR soybean purchases

—Soybean oil exports to India and the People’s Republic
of China

—Increased Malaysian palm oil output

—Lower Philippine exports of copra and coconut oil
keeping those products expensive compared to other
oils

—EEC developments as butter stocks rise; dried milk
powder stocks lower, but still large

—Increased overseas crushing capacity, possibly skewing
U.S. exports towards oilseeds rather than products

—More vegetable oil purchases by petroleum-exporting
nations

—Stronger meal prices than oil prices if U.S. crushings
outstrip usage

—Heavier U.S. exports in first half of crop year before
South America harvests soybeans

—Possibly improvement in depressed Peruvian fishing
industry

—Continued high meal prices relative to comn within U.S.
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Oilseed outlook for 1979:
Another record year for fats and oils

For the second consecutive year, world production of
fats and oils in 1979 is expected to set a new record,
approximately 55 million metric tons, compared to
approximately 53 million tons in 1978 and 47.8 million
tons in 1977.

Alan Holz, oilseeds specialist with the USDA’s Foreign
Agricultural Service, made the projections during the
USDA’s annual outlook meetings in Washington, DC,
during November.

On the price side, USDA agricultural economist George
Kromer estimated soybean prices will continue strong, in
the region of the $6.50 per bushel price at the time of the
conference, at least through the first half of the crop year
when more becomes known about the South American
Crop. Soybean oil prices may average around 25 cents a
pound, while soybean meal should average about $180 a
ton. Kromer said oil and meal prices should be less volatile
than a year ago.

Their talks were delivered the second week in November
and based on information available at that time, Both talks
have been condensed; complete copies are available from
the speakers. °
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Tall Oil Fatty Acids & Statistics
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